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The Committee « Final to whon 
H. R. 4014) to amend section 3121 of the 
report the same favorably with an amendment 
the bill, as amended, do 
The Committee on Finance made no change in section 
wus passed by the Hous Whneh confers upon th 


‘Treasury subpena powers in cases involving the denial o1 tion 
of industrial alcohol permits Section 2 of thi 


) 
Committee on Finance. authorizes the Secretary 
erant a further extension « me for filing certain 
Lax returns 


TION |] CONFERRIN(¢ 
SUBPENA POWERS IN ! NVOLVING 17 
OF INDUSTRIAI \l 


Purpose 

The purpose of this section of the bill is to conte rupon the Seer tary 
of the Treasury the power to require by subpena the attendance and 
testimony of witnesses and the production of documentary evidence 
at hearings in connection with demals and revocations of industrial 
alcohol permits similar to that which is how vested nN) him lnk Cases 
involving beverage liquor Dermits unde r the Fed ral Alcohol Admin- 
istration Act. 
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dre neral statement 


Knactment of this legislation is not only desirable from the point 


| 
of view of efficn mad effective rdministration of the industrial 
alcohol permit system, but it may be necessary in permit-revocation 
proceedings in order to contorm to the Provisions of section 7 (ec of 
he Administrative Procedure Act. This section provides, among 
other things, that any ‘‘oral or documentary evidence”? which may 
eived by an agency in cases of adjudication required by statute 
to be determined on the record after opportunity for an agency hearing 
if the Administrative Procedure Act) must be ipported by 

‘able, probative, and substantial evidence’? which is derived from 
the record of the hearings, in which every party has “‘the right to 
present his Cust mr defense by oral Ol doc mentary evidence Lo sub- 
nil ul ( denee, and to conduet such ¢ ross-examination as may 
Ie eg ed for a full and true disclosure of ‘facts.’ 

l p to the present time affidavits has een used as evidence in 
ndustrial alteohol permit re vocation proceeaqings his prac tice has 
recelyv ec the sanction of the courts sut sine the advent of the 
\dm LStrative Procedure Lect and simee (} ial review of admiunis- 
trative decisions in such cases does not involve a trial de novo, but is 
based upo! the record of the hearmes, it mav be that the courts will 


bar the use of affidavits because they do not comply with the require- 
ments of the character of evidence as set forth in the provisions of 
that act stated above. If this should happen the Bureau of Inter- 
nal Revenue would be seriously hampered in the administration of 
the industrial alcohol permit system 

since proceedings in connection with the denial or revocation of 
industrial alcohol permits are so closely analogous to proceedings 
under the Federal Alcohol Administration Act as to beverage liquor 
permits, there would appear to be no reason for granting the subpena 
power in the one case and withholding it in the other. 

The enactment of this legislation is recommended by the Secretary 
of the Treasury, who states that the proposed legislation has been 
cleared by the Bureau of the Budget. 


SECTION 2 AUTHORIZING THE SECRETARY OF THE TREASURY TO GRANT 
1 FURTHER EXTENSION OF TIME FOR FILING CERTAIN CORPORATION 
INCOME-TAX RETURNS 


Pur pose 


This section of the bill authorizes the Secretary of the Treasury 
to grant, notwithstanding the 6-month limitation contained in section 
53 (a) (2) of the Internal Revenue Code, extensions of time, but not 
beyond November 15, 1951, for filing the income-tax return of any 
corporation subject to the excess-profits tax for a taxable year ending 
after June 30, 1950, and before February 1, 1951. 


General statement 


Under present law the date for filing the income-tax return of a 
corporation subject to the excess-profits tax for a taxable year ending 
after June 30, 1950, and before January 1, 1951, is March 15, 1951. 
Under the authority granted by section 53 (a) (2) of the Internal 
Revenue Code the time for filing such returns may be extended for 
not more than 6 months; that is, not beyond September 15, 1951. 
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The date for filing the return of a corporation for a taxable vear enaing 
after December 31, 1950 and before February ;. 1951, Is \pl D 


1951; but under section 53 (a) (2) the time for filing such returns 
be extended not bevond October 15. 195] Under section 53 (a Z 


extensions of time for filing return have been granted in meritorious 


cases involving the excess profits tax 

The basie CXCeESS profit 3-Lax reoula ions ana the regulations re 
to consolidated income and excess profits tax returns were appro. 
some tin vo, but the regulations under part I] of the excess-pro : 
tax law relating to the acquisition by one corporation of pro} 
from another corporation in certain tan iree transactions upp 
only recently in tentatn orm Hence nm some Cases, \ fis 
bevond September 15, 1951, or October 15, 1951, will be desiral 


Your committee has selected November! 1d Q5] as the cut off da 
for the taxable Vears affected hy Lin bill In view ol the { T)é 
that the part 1] recvulations vill be published in final form sé 


before that date 


subsection 4 of rule XNIX of y 
of the Senate, changes in existing law made by the bill are shown as 


follows (existing law proposed to be omitted is enclosed in_ bi: 


~ 
j 


1 1 y 
In comphance wit the Standage | 


brackets: new matter Is printed n italics: existing law in which oO 


change is proposed is shown in roman 


| ' } 


SEC, 3121. POWERS AND DUTIES OF P 


RSONS ENFORCING THIS PART. 


* ‘ t * 
1) APPLICABILITY 01 , ia . 
ection jand lO o i} / / ( . { y V ¢ tof 
» as now or her i ? } } sdiction 
lut es inde this j f tf he \ ) . het} 
corporation) subject to the pre s70ns 


C(d)] (e) TRANSFER O} ries For transfer of powers and dut 


missioner and his agents, see section 3170 





